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Markets Overview and Insights
Sergio Santisteban

Following several years of exponential growth, sky-rocket valuations, large funding rounds, as well as an
overall positive economic outlook, it appears that we may have already reached the peak. Key terms we
refer to that you may have also come across recently: Inflation, rising rates, Russia, recession, volatility.
To give some statistical insight, Nasdaq is down nearly 30% since November 2021; IPOs & SPACs are
being valued at a fraction of their price (at least the ones that are daring to go public this year); tech giants
including Netflix or PayPal are undergoing layoffs to reduce costs.
This crisis has affected not only the US, but also globally. The Global Economic Outlook session at
Davos 2022 brought together leaders to discuss the key issues facing the global economy. Kristalina
Georgieva, head of the IMF, predicted that 2022 will be a tough year and declined to rule out a global
recession.
This statement comes as no surprise as European markets follow trail of their US counterparts. European
unicorns that went public last year are now being traded far below their initial IPO price. A weighted
average sample of some of the largest have collectively observed market cap drop by over 55%.
Top tier VC funds are slowing down their deployment of capital. For instance, SoftBank´s CEO declared
a global stricter investment criterion going forward and a more defensive posture. Decisions like this
cause less competition for deal sourcing which can have a domino effect, leading to lower valuations,
round sizes, and fewer deals completed.
But the good news, you may ask? Recessions do not last forever. Nobody can predict how much time the
recovery may take, but it is bound to happen. The question is: how can early stage companies survive and
thrive in times of increasing macro uncertainty? The capability of surviving requires adapting to the
situation, cutting expenses, and adjusting projections periodically. VCs are now suggesting portfolio
companies to view this as an opportunity and sort out their business models from the core, arranging
substitute suppliers, building stronger products, to be able to overcome any future downfalls and
successfully navigate the recession.

'Flecti Non Frangi'
Despite slower anticipated deal flow, VCs are still collectively
sitting on over $1T of dry powder and are willing to deploy it
given the right opportunity.
PE/VCs will have to stay agile and be more thorough with
their diligence processes to ensure strategically correct
investments.

PE Exit Activity during the pandemic

Exit activity is likely to slow down as public markets may not
deem as an attractive exit opportunity. This will lead to
increased secondaries transactions, partial liquidity as well as
recapitalization events.
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Not a Full Blown Bear Market Yet
Fahad Kamal, CIO at Kleinworst Hambros, suggests that a strong economic
backdrop and robust earnings could offset against high interest rates and inflation.
“Sentiment isn’t quite at levels of full on capitulation yet. We’re not there yet where
people want to stampede out of the exit no matter what. There are still plenty of
smaller ‘buy the dip’ feelings out there, at least in some parts of the market,” he said.
It is likely that many investors will want to re-enter the market once volatility has
moderated, and negative sentiments surrounding inflation have subsided.

Survival of the Fittest
The Founders and CEOs who are quick to adjust to the increasing uncertain
environment will win. As per Sequoia, companies that implement the cut exercise
(projects, R&D, marketing, other expenses) will perform efficiently and thrive. Cut
should not be viewed negatively but as a way to conserve cash and run faster.
Growth-adjusted and EV/Revenue multiples have fallen below 10-year average as
investors shortlist firms that can demonstrate certainty and remain balanced and
authentic.

Recommended Articles
Tiger Global pumps the brakes on VC deals
IPOs Stall and Valuations May Fall as Bullish Decade Closes
Dollar’s Climb Stalls Amid Mixed Economic Signals
This VC Firm Thrived Through the Dot-Com Crash. What It’s Doing Now.
From Immunotherapy to Rentals, Here’s What’s Hot At Series A
VCs Are Still Rushing to Back Crypto Startups
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Investing in Psychedelics
Anushka Mathur

Disruptive research by prominent institutions including Johns Hopkins has proven that psychedelic treatments can be actively used
to treat patients suffering from a wide range of conditions including PTSD, anxiety and depression, OCD, addiction, chronic or
neuropathic pain, as well as other inflammatory related and autoimmune diseases.
Although such treatments must be actively monitored, supervised, and provided in the right amount, this breakthrough has taken
notice of VC firms, many of who have actively raised capital for funds focused on this category. A recent study by Business Insider
(January 2022) concluded that 18 VCs had collectively deployed roughly $79 million into the psychedelics field.
The need to address mental health conditions gained traction following the pandemic, which resulted in a 25% increase in the
prevalence of anxiety and depression, as per the World Health Organisation.
“Mental health is by far the biggest market in the
life sciences, far bigger than cancer or
cardiovascular disease. Currently there’s a 3-to-1
ratio between disease burden (how much it costs
societies) and the level of healthcare spending on
the problem, a ration that should be 1-to-1."
Dillan DiNardo, Founder and CEO, Mindstate
The federal Controlled Substances Act of 1970, which banned the use of LSD and magic mushrooms for research purposes,
restricted the use of the substances in clinics. Despite the strict regulatory environment, psychiatrists have been using small doses of
such compounds in the use of cognitive therapy since the 1970s. With a greater acceptability rate across all US states and regulatory
flexibility, it is anticipated that psychedelics use for therapeutic purposes will become common practice.
Although VC's interest in the space has been sparked by the prospect of greater ROIs and rich exit multiples, the resulting social
benefits and philanthropy are equally appealing. As the Co-founder and Partner of Palo Santo, Tim Schlidt comments,
"Psychedelics are one of the rare cases where profit and impact work together synergistically. The large number of patients with
mood disorders is indicative of a true humanitarian crisis that psychedelics hold the promise of addressing."

$10.75B

Market projection for 2027

11.5%

Growth between 2021 and 2026

$79M

Capital deployed since 2018
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Delix Therapeutics: Pushing the Frontiers of Neuroplasticity
Sergio Santisteban
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Psychiatrists and companies are hailing psychedelic drugs like psilocybin, LSD, and, methylenedioxymethamphetamine (MDMA),
along with nonpsychedelic mind-altering drugs like ketamine, as the next breakthrough in treating mental illness. Moreover, as per
Crunchbase, over 80 companies in the drug industry are devoted to developing and administrating psychedelic compounds.
However, compounds like ketamine have side effects that may limit its' potential in medicinal use. The induction of hallucinations
and requirement for in-clinic administration limits scalability and the scope of addressable patient-populations.
David E. Olsen, a professor at UC Davis envisioned the transformation of this industry and make it more accessible for every patient.
This is how Delix Therapeutics was created. He believed that by finding substitute psychoplastogens (or psychedelics) with more
favorable side effects and efficacy, the industry could thrive. So far, Delix has successfully identified 8 unique chemicals and created
dozens of non-hallucinogenic compounds.
To understand what these new compounds can do, we need to better understand neuroplasticity. It refers to the brain’s ability to
change and adapt as a result of an experience. The brain’s malleability function allows for neurons to change or adjust.
Delix’s new psychoplastogens utilizes this brain’s capability by rewiring the pathological neural circuits. Simply put, it rewires the
brain to respond differently to certain events. This way, it is capable of treating diseases like PTSD, schizophrenia,
neurodegeneration, depression, amongst others.
For example, while traditional antidepressants raise chemicals on the brain to make the patient feel happier, these psychedelics will
help achieve this by selectively modifying the brain circuits that are causing the depression. In other words, it does not aim to treat
you, it aims to cure you.
At the moment, the company is advancing these compounds through pre-clinical and clinical development to bring patients FDA
approved and take-at-home medicines that will serve many more people than before.
In January 2022, Delix Therapeutics raised $40MM in a convertible note financing, just months after successfully completing a
$70MM Series A. These funds will support Delix to grow its drug development program, complete more clinical trials, and promote
their psychoplastogens.
OGCP Comment: Delix fascinates us as it is not seeking to further develop already existing psychedelic treatments. The company is
discovering new compounds that will be used to create more accessible drugs for everyone, in turn benefiting society.
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Beckley Psytech: Next-Generation of Psychedelic Medicines
Evelyn Lim

The emergence of psychedelics as a distinct branch of the health industry is gaining popularity rapidly and has turned heads in the
biopharma sector. Beckley Psytech is a company dedicated to addressing neurological and psychiatric disorders through psychedelic
medicines that could be used either as a full-dose treatment within an administered therapeutic setting or as a low-dose product for
outpatient treatment.
Beckley Psytech’s vision, supplemented by its partnership with Beckley Foundation, is to integrate clinically-validated psychedelic
medicines into modern medical practice. Beckley Psytech has excellent progress on 3 of its core research programs:
• Explore the use of synthetic 5-MeO-DMT
• Study Psilocybin for a rare headache condition (SUNHA)
• Develop new and unique psychedelic compounds
Currently, Psilocybin and MDMA are poised to be the hottest new therapeutics. However, there may be a challenge in
commercializing the compounds due to the treatments being very resource-intensive and expensive. Treatments offered in
Psilocybin and MDMA studies last several hours and require the oversight of at least two therapists. One can imagine how quickly
the cost would add up for regular patients.

Beckley Psytech’s core focus on 5-MeO-DMT is uniquely positioned to tackle the under-addressed issue for Psilocybin and MDMA
safety and efficacy studies. 5-MeO-DMT is very short-acting and potent, which may present a better option. Currently, Beckley
Psytech is in the midst of a clinical research program focused on 5-MeO-DMT. The company’s development programs will focus on
offering clear differentiation in the marketplace over existing treatment options.
Meantime, one of Beckley Psytech’s top priorities is to integrate technologies to optimize treatment outcomes for patients and
reduce resource utilization for healthcare providers. The company entered into a strategic partnership with Empatica (provider of
medical-grade wearables and software) in May 2022 to support data collection and analysis in clinical trials. The digital enhancement
aims to support patients across the treatment through predictive biomarkers, which will potentially identify early signals of patient
response and relapse. This partnership will accelerate Beckley Psytech’s strategy of creating an integrated, end-to-end personalized
psychedelic treatment model.
As companies are conducting clinical trials that could shape the future of the psychedelics industry, we also witness the growing
investors’ appetite, sparking a “psychedelic renaissance”. In August 2021, Beckley Psytech completed an oversubscribed Series B
financing, raising $80m to accelerate the company’s clinical development of its research pipeline. The Series B was initially set at
$50m and upsized to $80m due to overwhelming interest.
OGCP Comment: While Beckley Psytech and other companies in the psychedelic space still have a long way to go to develop a
pipeline of fully licensed psychedelic medicines, there is an exceptional opportunity to address an enormous range of illnesses and
create substantial value for patients and investors.
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SpaceX
Late-Stage VC – Series N
Date: February 16, 2021
Funds Raised: $337.36M
Total Raised: $7.02B
Post-Money Valuation: $ -

Manufacturer of aerospace and space transport systems
Founded in 2002, SpaceX was created to revolutionize access to space and enable a multiplanetary society. Their purpose is to reduce space transportation costs and enable
the colonization of Mars.
SpaceX is an innovative, growing and revenue generating, disruptive company focusing on space
technology. Under the leadership of Elon Musk, SpaceX will generate generous ROI for
investors.

The Boring Company
Provider of tunnel boring services intended to solve traffic problems
Another company of Elon, The Boring Company is set to work on its first project in Texas.
Proposed preliminary ideas include a pedestrian tunnel, installation of water drainage systems, and
a tunnel connecting to the highway.
The first underpass to be constructed in Kyle will allow for the free movement of people and will
facilitate direct connectivity with a destination park, dining, and retail options.

Late-Stage VC – Series C
Date: April 20, 2022
Funds Raised: $675.00MM
Total Raised: $7.02B
Post-Money Valuation: $5.68B

Epic Games
Late-Stage VC

Video gaming and software development platform designed for gamers and game
developers.

Date: April 13, 2021
Total Raised: $4.36B
Pre-Money Valuation: $27.70B
Post-Money Valuation: $28.70B

The company provides game developers the ability to build high-fidelity, interactive experiences
for PC, console, mobile and virtual reality devices. Epic Games gained significant popularity
since the release of Fortnite in July 2017. Since then, Epic Games has only further developed their
platform, development engines, games store and customer base.

Stripe
Online payments processing platform
Stripe is an innovative, growing and revenue generating company in the fintech
space. The company is one of the leading players in offering payment solutions,
supporting a significant number of daily transactions. With the growth of the
company, global coverage and a shift to tremendous shift to online purchases over
the past year, Stripe has immense potential.

Late-Stage VC
Date: June 14, 2021
Funds Raised: $1.00B
Total Raised: $2.23B
Post-Money Valuation: $152.00B
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no other purpose and will not divulge any such information to any other party. Any reproduction of this information, in whole or in part, is prohibited. These contents are proprietary information of
OGCP and may not be reproduced or disseminated in whole or part without the prior written consent of OGCP.
The information contained herein has been prepared solely for informational purposes and is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or to participate in any
trading strategy. If any offer of securities is made, it will be pursuant to a definitive offering memorandum prepared by OGCP that contains material information not contained herein and which
supersedes this information in its entirety. Any decision to invest in the strategy or fund managed by OGCP should be made after reviewing such definitive offering memorandum, conducting such
investigations as the investor deems necessary and consulting the investor’s own investment, legal, accounting and tax advisors in order to make an independent determination of the suitability and
consequences of an investment. An investment in OGCP involves significant risks, including loss of entire investment. All performance and risk targets contained herein are subject to revision by
OGCP and are provided solely as a guide to current expectations. There can be no assurance that OGCP’s strategy will achieve any targets or that there will be any return on capital. Historic
performance is not necessarily indicative of future performance, which could vary substantially.
The information presented herein, including, but not limited to, OGCP’s organizational structure, investment experience/views, returns or performance, investment strategies, risk management,
market opportunity, representative strategies, portfolio construction, capitalizations, expectations, targets, parameters, guidelines, and positions may involve OGCP’s views, estimates, assumptions,
facts and information from other sources that are believed to be accurate and reliable and are as of the date this information is presented - any of which may change without notice. OGCP has no
obligation (express or implied) to update any or all of the information contained herein or to advise you of any changes; nor does OGCP make any express or implied warranties or representations as
to the completeness or accuracy or accept responsibility for errors. The information presented is for illustrative purposes only and does not constitute an exhaustive explanation of the investment
process, investment strategies or risk management. No person (other than OGCP and its principals and employees) has been authorized to make any statement concerning OGCP and any such
statements, if made, may not be relied upon.
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