Old Greenwich Capital Partners

Monthly Newsletter
Markets Update and Our Investment Philosophy

At a Glance
2022: A Year in Review
Recommended articles
Flexport, Transforming Shipping and Logistics
Investing to create a Sustainable Future
Automation Anywhere: The Future of a Digital Workforce
Focus List "Less is More": SpaceX, FTX, Epic Games, Stripe
The OGCP Team

July 5, 2022

Confidential

Old Greenwich Capital Partners

2022: A Year in Review
Anushka Mathur

Momentum in PE has been decent following 2021. According to McKinsey Global Private Markets Review 2022, private equity
outperformed all other private markets classes. Inflation will be a manageable challenge for VC-backed companies, that tend to
focus on long-term growth and do not face the pressure of having to report stable earnings, as in the case of public firms.
This gives investors a reason to flock to this umbrella of alternative investing, especially as they seek to navigate an uncertain
markets environment. Well diversified PE portfolios (geographically diverse and sector agnostic) will hedge against negative
inflationary pressures.

- Intelligence Investor intentions data from April 2022 identifies PE (72%) and hedge funds (54%) as the preferred alternative asset
class
- 72% of US institutional investors are likely to invest in private equity over the next year; with 54% are likely to invest in hedge
funds.
- 75% and 57% of family offices are likely to invest in private equity and hedge funds respectively over the next 12 months but are
now least likely to invest in real estate due to concerns about the strong headwinds in the asset class.

Recommended Articles
Global supply chain weakness draws increasing PE investment
The Market Minute: We Predicted These 30 Startups Could Go Public
In 2022. Here’s What Happened To Them Instead.
FTX closes in on a deal to buy embattled crypto lender BlockFi for $25
million in a fire sale
Venture Capital Feels the Stock Market’s Pain
Have Valuations Really Fallen Off A Cliff In 2022?
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Flexport, Transforming Shipping and Logistics
Pedro Bravo

The multitude of disruptions to supply chain over the past 5 years has caused several nations to suffer. Multiple trade embargos, port
closures, and a global pandemic have led to countless shipping delays. The shipping industry as of late has been dominated by 3
companies - The Mediterranean Shipping Company, Maersk, and CMA CGA. This oligopoly has led these industry giants to be
extremely comfortable in their technology causing a lack of innovation in freight. If history has taught us anything, it is that lack of
innovation in any sector incentivizes disruptors to invoke change. In the early 2000s, this came about with Steve Jobs and Apple
disrupting the cell phone industry with the iPhone. And we may soon see similar levels of disruption in shipping with Ryan Peterson
and Dave Clark of Flexport.
A global freight forwarder, Flexport is a firm specializing in the arrangement of cargo on behalf of shippers. The companys’ vision is
to make global trade easy for everyone regardless of location; the firm has eased facilitation by deploying machine learning and other
artificial intelligence (AI/ML) software to optimize shipping routes and eliminate logistical bottlenecks faced by shipping
companies. Clientele is also provided assistance surrounding customs, insurance, financing, and carbon footprint.
Flexport has a competitive edge over other freight forwarders with their digital-first product, and importantly culture of radical
innovation. The shipping industry has been ripe for disruption for a while. “Disruption” required someone who understood both
the industrys’ complexity and the intricacies of the digital world. On his journey to make global trade easier, Ryan Peterson recruited
former Amazon Executive Dave Clark as company COO. The duo served as Co-CEOs and have since proved to be the masterminds
behind the firms’ success in the VC world.
OGCP Comment: Amassing customers like Bridgestone, Casper, Allbirds and Warby Parker, Flexport is already profitable and well
on its way to transforming the global freight industry. With investments from venture leaders including Y Combinator, DST
Global, and Founders Fund,the logistics giant has been able to secure an $8B valuation. With a significant first movers’ advantage
and a visionary leader, Flexport is positioned to change the world of global freight.

Flexport's Post-Covid
Indicator

Import Expansion Set to
Continue in Q3'22
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Investing to create a Sustainable Future
Sergio Santisteban

Climate Tech exits by sector
and deal type

Challenges surrounding climate change are no secret. Human activity, particularly burning fossil fuels such as coal, oil, and gas, has
primarily contributed to this issue. Time seems to be running out as many experts predict, and as suggested by the
Intergovernmental Panel on Climate Change, who state that adverse effects of climate change will be irreversible if gas emissions are
not halved by 2030.
Thankfully, several companies have decided to contribute to this cause as part of their overall ESG policy, whilst still being
economically profitable. Climate Tech is defined as technologies that focus on addressing the impacts of global warming. With over
3,000 companies in the space, and over $80B invested in climate tech in 2021, this industry is attracting enormous attention and
investor interest. Just in 2021, capital raised by climate tech companies grew by 45% and has increased 5x over the past five years.
The industry is not seeing exponential growth only in the US, but in Europe as well; a reported 30% of the overall venture dollars
were allocated to climate tech companies in Europe, and another 10% to Asia. Additionally, this sector is offering investors
significant financial returns. Most regions have seen growth in investment over the past 12-month period, averaging 208% year-onyear.
According to a report from PwC, even though climate tech investments are growing, majority of the solutions focus on the 20% of
emission reduction potential. This means that there is still a lot of space for new companies to appear that could focus on other areas
and technologies with a more direct and meaningful impact towards the overall goal of emission reduction.
Notable verticals include solar and wind power, food waste technology, as well as alternative foods. EVs (Electric Vehicles) are
another trending success story when it comes to changing consumer behavior towards a greener lifestyle. The industry is currently
experiencing a 100% YoY growth.
In 2021 alone, 28 climate tech companies were added to the global unicorns list. The leader of this industry currently is Northvolt, a
Sweden company valued at $11B that supplies green energy to many industrial and automotive companies. Another famous
company is Redwood Materials, founded in the US, that fights climate change recycling trash and elements to create usable materials
for many sectors.
The energy transition is underway and investment in the space is growing fast. The future looks bright thanks to these great start
ups, but what we witness is just the beginning.
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Automation Anywhere: The Future of a Digital Workforce
Evelyn Lim

The year is 2022 and many thriving industries are ones that did not exist years ago. From EV companies to food delivery apps, the
future is now. However, when we think of the future, envision robots automating all processes for us. Automation Anywhere is on
the path to leading us to that future.
Founded in 2003, California, the firm empowers enterprises to digitize, analyze, and automate their workforce through Robotic
Process Automation (RPA). It provides solutions across many industries such as healthcare, financial service, as well as
manufacturing. The solution coverage includes front office, back office, sales and marketing, customer services, and various
customizations based on business needs.
RPA is a software that automates rules-based actions. Users can create bots that learn, mimic, and execute human digital actions.
RPA bots can interact with any application and system the same way people do but better, faster, and with increased precision.
Strategically implemented RPA will deliver immediate measurable benefits such as cost reduction, improved accuracy, and delivery
speed. RPA will generate positive snowball effects as it continues to spread across the organizations.

North America Robotic
Process Automation Market

And because this company is a pioneer in the industry, it is deeming to be an industry leader with its spectacular offering,
Automation 360. Imagine having the possibility to use this RPA software for your own needs, whenever you need it. It is a platform
that includes RPA as a service, process discovery bots, analytics, and marketplace integration. And even if your company is still small
and you do not think that RPA is needed - the company also provides an entry-level solution for midsize and small business
customers, bringing this remarkable tool to everyone wanting to influence the markets’ direction.
The global robotic process automation (RPA) market is forecast to grow to more than $13B by 2030 and Automation Anywhere is
undoubtedly at the top. As the RPA market leader, the company offers the world's largest RPA marketplace. Clients can access
highly comprehensive RPA solutions without needing to significantly increase their IT resources by leveraging the global ecosystem
of process experts and API developers through pre-built bots.
OGCP Comment: The RPA software market remains one of the fastest-growing segments in the enterprise software market. We see
a future where automation liberates people from mundane tasks to unlock productivity and do what they do best - problem-solving.
The journey toward automation is only beginning. Automation Anywhere demonstrates market-leading vision and the ability to
deliver the vision.
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Focus List - "Less is More"

SpaceX

Manufacturer of aerospace and space transport systems
Late-Stage VC – Series N
Date: February 16, 2021
Funds Raised: $337.36M
Total Raised: $7.02B
Post-Money Valuation: $ -

Founded in 2002, SpaceX was created to revolutionize access to space and enable a multiplanetary society. Their purpose is to reduce space transportation costs and enable
the colonization of Mars.
SpaceX is an innovative, growing and revenue generating, disruptive company focusing on space
technology. Under the leadership of Elon Musk, SpaceX will generate generous ROI for
investors.

FTX
Developer of a cryptocurrency derivative exchange platform
This exchange platform seeks to address the common challenges faced by cryoto traders.
The company's platform supports quarterly and perpetual futures for all major cryptocurrencies,
leveraged tokens, and OTC derivates, enabling professional trading firms and individual traders to
seamlessly participate in the derivatives market.

Late Stage VC – Series C
Date: January 31, 2022
Funds Raised: $500.00M
Total Raised: $1.97B
Post-Money Valuation:
$32.50B

Epic Games
Late-Stage VC
Date: April 13, 2021
Total Raised: $4.36B
Pre-Money Valuation: $27.70B
Post-Money Valuation: $28.70B

Video gaming and software development platform designed for gamers and game
developers.
The company provides game developers the ability to build high-fidelity, interactive experiences
for PC, console, mobile and virtual reality devices. Epic Games gained significant popularity
since the release of Fortnite in July 2017. Since then, Epic Games has only further developed their
platform, development engines, games store and customer base.

Stripe
Online payments processing platform
Stripe is an innovative, growing and revenue generating company in the fintech
space. The company is one of the leading players in offering payment solutions,
supporting a significant number of daily transactions. With the growth of the
company, global coverage and a shift to tremendous shift to online purchases over
the past year, Stripe has immense potential.

Late-Stage VC
Date: June 14, 2021
Funds Raised: $1.00B
Total Raised: $2.23B
Post-Money Valuation: $152.00B
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Contact Us
Jeffrey Arsenault, Principal and Founder
917-601-9716

jeff@ogcap.com

The information contained herein is confidential information regarding Old Greenwich Capital Partners (OGCP). By accepting this information, the recipient agrees that it will, and it will cause its
directors, partners, officers, employees, attorney(s), agents and representatives, to use the information only to evaluate its potential interest in the investments and strategies described herein and for
no other purpose and will not divulge any such information to any other party. Any reproduction of this information, in whole or in part, is prohibited. These contents are proprietary information of
OGCP and may not be reproduced or disseminated in whole or part without the prior written consent of OGCP.
The information contained herein has been prepared solely for informational purposes and is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or to participate in any
trading strategy. If any offer of securities is made, it will be pursuant to a definitive offering memorandum prepared by OGCP that contains material information not contained herein and which
supersedes this information in its entirety. Any decision to invest in the strategy or fund managed by OGCP should be made after reviewing such definitive offering memorandum, conducting such
investigations as the investor deems necessary and consulting the investor’s own investment, legal, accounting and tax advisors in order to make an independent determination of the suitability and
consequences of an investment. An investment in OGCP involves significant risks, including loss of entire investment. All performance and risk targets contained herein are subject to revision by
OGCP and are provided solely as a guide to current expectations. There can be no assurance that OGCP’s strategy will achieve any targets or that there will be any return on capital. Historic
performance is not necessarily indicative of future performance, which could vary substantially.
The information presented herein, including, but not limited to, OGCP’s organizational structure, investment experience/views, returns or performance, investment strategies, risk management,
market opportunity, representative strategies, portfolio construction, capitalizations, expectations, targets, parameters, guidelines, and positions may involve OGCP’s views, estimates, assumptions,
facts and information from other sources that are believed to be accurate and reliable and are as of the date this information is presented - any of which may change without notice. OGCP has no
obligation (express or implied) to update any or all of the information contained herein or to advise you of any changes; nor does OGCP make any express or implied warranties or representations as
to the completeness or accuracy or accept responsibility for errors. The information presented is for illustrative purposes only and does not constitute an exhaustive explanation of the investment
process, investment strategies or risk management. No person (other than OGCP and its principals and employees) has been authorized to make any statement concerning OGCP and any such
statements, if made, may not be relied upon.
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